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NET PROFITS TO THE STATE OF NEW YORK
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100

ac

80

e

B

50

in just 3 years
the Empire Stakes
have already earned

$277 mitlion

FISCAL YEARS 1977-1979

March

‘lattery suspended in Oclobsr 1973

{in millions of dollars)

12¢

1124
110
T30
ad
80
bl
60 the last 3 years
50 prizes added to
0 million
$229
20 16 1ja 7—
M iiliiiiiiii in addition,
Maren $40 million
“ttety sLspended in Octoper 1975 in Free Tickets

“ipeiLdes Free Tickots were gwa rd ed



FEN

$2,000.000 Winners

Five people who work together in the cateteria of an elementary
school in Clarence, New York, (near Bulfalo) were the firs!
winners of 52,000,000 in New Yark's Olympic Lotlery.

Mary Kraniz, Lorraine Corbeit, Rose Marie Szczublewski,
Natalie Kroth and Joe DePalmo are sharing the $100.000 a year
payments which are being made for 20 years to the winners.
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$277 million for Education

MUCH HAS HAPPENED since September 8, 1976

New York State Lottery ticket sales were resumed
on that date amid doubts, uncertainty and some reason
to be skeptical about success.

A single lottery game, its concept entirely new to the
State and its price twice what players had been
accustorned to paying, was intraduced.

A $60 million goal in revenues to be raised for the
State was formidable even for 12 moenths of a full fiscal

year, not to say the less than seven that were available
belore March 31, 1977.

Three fiscal vears later much had happened:

— $277.2 million was raised for State purposes,
principally for the support of education;

~ $229.4 million was paid out in prizes;

— 342.8 million was paid in commissions to private
businesses for the sale and distribution of tickets.

— One instant game grew into six different games,
offering the most diversified Lottery mix ever
avatlable in New York.

The $277.2 million produced revenues for the State
at a rate of:

— $92.3 million a year;

-— %8.9 million a month;

— %2.1 million a week;

— $420,000 every business day,

The $229.4 million in prizes produced:

— 44.3 million winners of from $2 to $2,000,000;
— 3 winners of $2,000,000;
— 21 winners of at least $1.000,000;

— 1 winner of $981.641, believed to be the largest
lump sum lottery prize ever paid in the United

States;

— More than 59,000 winners of $160 or more.

In addition to the $229.4 million paid out in cash
prizes, $40 milkon free tickets were awarded as prizes.

Since New York resumed Lottery operations in
September. 1976, sales passed the half-billion doflar
mark during the 1978-79 State fiscal year and by the
middleof the next fiscal year are expected tosurpass the
gross receipts of all nine years of the previous lottery,

$229 million for Prizes

The fiscal year ending March 31, 1979, was the
third straight year in which the Lottery raised more than
390 million for State purposes, principally for the support
ol education.

By law 45 of gross szles revenue goes to support
education. Reqular Lottery proceeds are distributed 1o
school districts under the State's aid formula by the
Commissioner of Education. Olympic Lottery proceeds
are deposited in a special trust fund which will heip
support winter sports education programs in New York
State after the 1980 Olympics. Not more than 40%. of
sales revenue may be paid in prizes according to the law
and not more than 15% to pay for the administrative
costs of operating the Lotiery, including the payment of
commissions to sales agents,

The Olympic Lottery Law requires that all revenues
from the sale of Olympic Lottery tickets, after de-
ductions required by the save-harmless provisions of the
law, be deposited in a special trust fund. A board of
trustees will oversee expenditures from this fund. The
save-harmless provision in the Olympic Lottery Law was
enacted in anticipation that the Olympic Lottery might
compete with the reguiar Lottery and in so doing divert
funds from education assistance. The save-harmless
provision in the law was used during the last fiscal year
but has recently been charged. Because of this change. it
18 anticipated that more of the revenue from the Olympic
Lottery will go to the Special Trust Fund.

By the end of the first iscal year as the new Lottery.
$90.7 million had been turned aver to the State. Special
legislation that year had authorized use of net Lottery
proceeds to assist in balancing the state budget. By the
end of the second fiscal year another $96.2 million had
been accumulated. This money went to education. By
the end of the third fiscal year (March 31, 1379) another
$9G.3 million had been turned over to the Siate. $88.3
million of this amount went to education and $2 million
was placed in a Winter Sports Education Trust Fund for
the benefit of winter sports education and physical
fitness. Nane of this $2 million will be used to support the
1980 wimter games themselves. It, along with other
maney now being earned for the Olympic Lottery during
the 1979-80 fiscal vear, can only be used after the 1980
Winter Olympic Games are over,

By the end of the 197879 State fiscal vear, New
Yorkers were enjoving the most dives sified mix of games
ever oifered since the Lottery was established in 1967,



There were two instant games, the I LOVE NEW
YORK and SLOT MACHINE games; the $10 OLYM-
PIC LOTTERY, and LOTTO, a weekly pickyourown
numbers. game. Ready for announcement and imple-
mentation early in April were the return of the 50-cent
weekly lottery, to be offered on an experimental basis, and
KENO, an adaptation of LOTTO which offered a fixed
odds payoff of 3500 for a tifiy-cent bet ona correct four-
aumber match.

The instant game remained as New York's most
popular lottery game, continuing to account for more
than 80 percent of al' sales. In the period ending March
31. 1979, New York had offered 14 lottery games, nine of
them instant games.

LOTTO, a pick-your-own weekly numbers game in
which players choose six numbers from forty, made its
debut early in November, 1978, during the 1978.79 fiscal
year. LOTTO is an off-ine game. utilizing bet slips
validated at selected agent locations around the State
and collected centraily. at White Plains, for processing.
The winning numbers — six plus a supplementary
number — are drawn on TV on Saturday night. Prizes
are paid on a partmutuel basis.

The Olympic Lottery, a major innovation on
behalf of a New York State winter sports education
program. began its second year with the added feature of
an instant gaame. The game began with a currency type
$10 ticket that olfered a number combination to be
matched with numbers selected on stated drawmadates
at approximalely three-month intervals An instant win

“This counlry has been fantastic to ma. God Bless you all," Jack
Shar says as he is declered the winner of $1.000,008 in the
Lottery's weekly game. With the 73-year old retired lawyer from
Greal Neck, Long Island, is Singing Star Pal Boone. Sharcame ta
this country in 1976 {rom Soulhwest Africa.

feature was added for the third draw through the use of a
“Surprise Package” Ticket contamed in a tear-open
pouch. This gave the ticket purchaser an on-the-spot
chance towin a free ticket, $20, $50, 3100 or 2 “Day at the
1980 Olympics at.Lake Placid.” Ticket buyers also had a
chance to win entry into a drawing for the top prize of
$2.000.000 payable at $100,000 a year for twenty years.

The Lottery continues to seek a tax exemption for
prize winnings, both on the State and federatlevel, and to
have all unclaimed prizes which by law are presently
returned fo the State as Lottery proceeds, be made
available for special bonus drawings and to pay extra
nrizes to the public. In each of thé years since 1976, the
Lottery has endeavored to have legislation in support of
these goals passed and will continue its efforts on this
behalf.

Since the new Lottery began in September 1976,
more than $6.5 million has been returned o the State in
unclaimed prize money. Under the current law, winners
have one year in which to claim their prizes. After that
time, the money returns to the State as revenue from
Lottery proceeds. On March 31, 1978, approximately
$1.7 milion and on March 31, 1979 approximately $4.9
million in unclaimed prize money was turned back to the
State.



NEW YORK STATE LOTTERY

STXTEMENT OF REVENUE AND REVENUE ALLOCATIONS FOR THE FISCAL YEAR ENDED MARCH 31.1979°

FISCAL YEAR ENDED

MARCH 31, 1979

REVENUE
Lotter, 1 sket sales
‘=stant Game Four .. .. . .. .
-slant Game Five ..., . Ll
imstant Game Six

“stanl Game Eight
~Itg Game ..
Coampic Game ... oL L
visgkly and Subscnphion Games .
interes" ncome ..

NET AEYENUE FROM LOTTERY UPERATIONS |

REVENUE A _OCATIONS
Latter, ornizes pad

TOTAL REVENUE ALLOCATIONS ...

“Subject 1o F ~al Reconcriation ang Audd

... S236B02234
53 4E7 349

L ZTI2BT4

.. 47048 592
S 2¥ 510936
6372922

. 15229 490

. 10887 851
_ 31 om

. $185 955.169
15.823.030

B —

$174,132,139

§71,02& 260
... 2.B5R 478

$73882 736

. 815,625 000
82! 669

. $14.803 331

$85.446 072"

5174,132,138

"*Excludes revenues lor education {rom Previous years operalions

NEW YORK STATE LOTTERY

STATEMEN™S OF REVENUE AND REVENUE A
SIX MONTHS ENDED MARCH 31, 1978

LLOCATIONS FOR THE FISCAL YEAR ENDED MARCH 31, 1978 AND FOR THE

FISCAL YEAR
ENDED
MARCH 31, 1978

51X MONTHS
ENDED
MARCH 31, 1978

REVENUE
Lotter, * Zket salas
cstaml Game Two L. . 563.471.000
eragnl Game Treee |, 58 773.000 S48 883 000
mgtant Game Four . L. L Lo L L0 33.163.000 33163 000
Msgkly Gams .o o0 L A 40 442 000 16,647 000
imares® ncome . i = 1.318.000 70000
Total ..o oL L % 187.167.000 59 603 000
Less ve~dor and bank commissionrs .. ... . ... 13.841 000 7215000
MET REVENCE FROM LOTTERY OPERATIONS .. ... . . ... ... . ... S183.326 000 $92 383.000
REVENUE A__ JCATIONS
Lotter, Zr2gs oad L L, . . 574745 000 S4G,143 000
Provs o dor arclaresd and liture przes ovets 3.508.000 1923 000}
Total revenue allocaled to przes ... .. ... .. 78,224,000 39 220 000
Prous - for adrmmsiralion expensas ) e e s e e 16 633,000 8 300 000
Lass £a255 Provision over actual 2Xpentss and acorudls
“scal year ended March 31, 7878; 128.000 128 OG0
Net az= =ustration expenses ..... ... ... ... . .. 16.505.000 8272000
Net ré.z~ue alfocateg 1o education . . .. . ... .. 88,597.000 44 T9E 000
TOTAL REVESE ALLOCATIONS . . ... . ... S1E3 326 000 592 388 300

[The comptels =ales gn e hnancial slalements are on “le at 'he
New Yurk Stats Lottery Othoes i Albany and are avadadle far pubiic Inspecnon }
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Linda Donnelly and her husband, George, are all amiles after
Linda became the 213t New York Stale Lotiery millicnalre. Linda,
30, won 550,000 a year for 20 years n the Bingo it instant Lottery.
The Wales Center (south of Buffalo) housewile is a lormer
window display arranger. With her Is Pianist-Comedian Victer
Barge.

A beaming Matthew Porter, 39-year oltf undercover policeman
for the New York Clty Transit Authority, gets a hug from
Comedienne Phyllis Diller after he became the million-dollar
winner in New York's weekly lotlery, THE PLAYOFFS. Counting
winnings In preliminary drawings, Porter won altogether
51,066,550,



IN THE NEW YORK STATE LOTTERY to 3/31/79

Number of
PRIZE WINNERS TOTAL

£2.000.000 3 & 6.000.000

1.000.000
Colossal
160.000

45.000
30.600
28.200
26.500

25.000
20.000
15.000
10.000

5.000
3.000
2.500
1.000

500
200
100
50
25
20
10
5

2

Lotio
Mise.

Subtoial
Free Tickets

TOTAL

21
1
15

)
17
5
15

35
81
81
727

3,201

222
2,468
5,588

13,751

1,218
31,680
75,384

15,179
554,425
255,004

12,813,757

30,538,574
56,245
4,483

44,372,187
38,961,812

83,333,999

21.600.000
981.611
1.306.000

373.000
850.000
14).000
418.359

875.000
1.620.000
1.215.000
7.030.180

16.905.000
666.600
6.172.500
2.5388.000

G.875.500

213.800
3.168.600
3.769.200

379.473
11.088.500
2.530.0 10
61.068.785

61.077.118
2.5311.676
3.198.5.318

220.101.:312
40.207.130

£269.608.772




